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Abstract: The official release of China’s new accounting standards has realized the convergence of its accounting standards 

and international accounting practices. However, affected by factors such as the economic environment, political environment, 

social culture, law, and tax system, there are still some differences between China’s accounting standards and international 

accounting standards, which will have a certain impact on the realization of the integration of accounting standards. Therefore, 

this paper analyzes the environmental factors of accounting differences between China and foreign countries, as well as 

explores specific measures to reduce the accounting differences between China and foreign countries, aiming to provide some 

useful references and promote the internationalization of China’s accounting standards. 
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1. Introduction 

With economic globalization, economic and trade exchanges between countries are becoming more and 

more frequent. In this process, an accounting management system that is related but independent of each 

other is established. Under this circumstance, it is an inevitable trend for China’s accounting standards to 

breach international grounds. However, in practice, due to the economic environment, political environment, 

social culture, laws, and taxation system, there are still some differences between China’s accounting 

standards and international accounting standards, which is not conducive to the integration of accounting 

standards [1]. Therefore, in order to promote the international development of China’s accounting standards, 

it is necessary to carry out in-depth reform and innovation, improve the theoretical basis, and cultivate 

professional accounting talents. This paper analyzes and discusses specific measures to narrow the 

accounting differences between China and foreign countries, which has practical significance for the 

international development of China’s accounting standards. 

 

2. Environmental factors that cause accounting differences between China and foreign countries 

2.1. Economic and environmental factors 

To a certain extent, the economic environment is one of the important factors leading to the differences 

between Chinese and foreign accounting standards. The accounting theory is affected by the economic 

environment and changes depending on the stage of economic development [2]. China practices an economic 
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system based on public ownership and promotes the common development of multiple ownership 

economies, while western countries are dominated by private ownership economies. The main forms of 

accounting differences between China and foreign countries are as follows: the form of ownership of the 

means of production, the influence of the economic management system, and the state of social and 

economic development. The market economy is jointly supervised by audit institutions and socially 

impartial accounting institutions. With the gradual development of the market economy in China, the 

autonomy of enterprises has gradually increased, and the state’s direct control over enterprises has shifted 

to indirect control [3]; accountants have replaced the state to implement economic supervision. The 

accounting supervision of enterprises is gradually balanced by fair accounting institutions. In private 

economy, accountants generally do not have the responsibility of accounting supervision and can only 

participate in accounting supervision with the permission of the owner or non-owner. 

 

2.2. Political environment 

Differences in political systems can also lead to accounting differences. The social system in China 

embodies a socialist system, led by the Communist Party, and implemented by the National People’s 

Congress through legislation and the government, which have considerable rights [4]. A capitalist nation is 

characterized by a system of separation of powers, in which the judicial power, legislative power, and the 

executive power co-exist and mutually restrict one another. The impact of China’s political system on 

accounting is manifested in the fact that due to the high degree of unity of rights, accounting follows the 

unified national accounting system, the accounting behavior is consistent, the accounting methods meet the 

needs of the country, the accounting information meets the national macro-control, and accounting is a 

state-controlled enterprise itself [5]. The formulation of accounting standards is under the responsibility of 

non-governmental organizations and managed by accounting personnel; it has a high degree of freedom. 

The state mainly manages accounting through judiciary and taxation. An individual can freely choose their 

own accounting system and provide corresponding accounting information according to the requirements 

of those who need accounting information, with an emphasis on transparency [6]. 

 

2.3. Sociocultural factors 

Different social and cultural environments will also lead to different accounting theories to a certain extent. 

Culture affects the thinking of accountants, which in turn affects their behaviors. Accounting is an 

interaction between society and technology [7]. It involves both human and technology. It is impossible to 

eliminate the influence of social culture. Culture is an important factor that affects accounting standards. 

Education factors affect the formulation and implementation of accounting standards. Only when general 

education and accounting professional education reach a certain level, the design and formulation of 

accounting standards that are compatible with the modern and developed market economy can be made and 

put into practice. Since the social and cultural thinking of capitalist countries is relatively radical and these 

countries pay more attention to the economic benefits of accounting, accountants are highly looked upon, 

enterprises’ financial status is open, and enterprises have the right to establish accounting systems. 

 

2.4. Legal factors 

Legal factors are important factors affecting accounting standards, and many governments have passed 

legislation to exert influence on the formulation and implementation of accounting standards. Accounting 

standards are standards for unified management of accounting and financial reporting, and their compulsion 

and authority mainly come from the departments that formulate and promulgate regulations [8]. In countries 

with a statutory law system, accounting is directly intervened by the government, and the role of non-

governmental organizations in the accounting profession is relatively small. Accounting norms emphasize 
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system, integrity, and logic, while corporate financial reports emphasize “legality” and “correctness.” In 

common law countries, the legal constraints on accounting are macroscopic, and the norms of accounting 

standards are generally accomplished by non-governmental organizations, in which the standards 

emphasize the principle of “truth and fairness” [9]. 

 

2.5. Tax system  

The tax system is also one of the important factors that affect accounting standards. To a certain extent, the 

tax system has a restrictive effect on the business activities and accounting practices of enterprises. In this 

case, if the tax system changes, the business activities and accounting practices of enterprises will also be 

affected. In some countries, tax laws and tax rules are accounting rules, while in other countries, there is a 

distinction between financial accounting and tax accounting. Accounting profits and taxable income are 

often different, and accounting profits need to be adjusted according to the country’s tax laws. 

 

3. Specific measures to narrow the accounting differences between China and foreign countries 

3.1. Improve the accounting theory and strengthen accounting theory research 

In order to narrow the differences between Chinese and foreign accounting, China should actively improve 

its accounting theory, strengthen accounting theory research, and promote the internationalization of its 

accounting standards. In order to formulate accounting standards, developed western countries often invite 

professionals from various industries to participate together, such as accounting professionals, business 

circles, stock exchanges, professional research institutions, governments, investors, and other professionals 

from all walks of life [10]. The formulation of standards is more scientific and standardized, ensuring that 

the accounting standards formulated are more effective. Therefore, in order to further improve the 

accounting theory, China should actively learn from the experiences of western countries, take into account 

of the actual state of local accounting practices, clarify the direction of accounting theory improvement, 

and attach importance to the integration of theory and practice, so that the accounting standards can better 

meet practical needs [11]. In addition, China should also learn from relevant foreign research, strengthen the 

research on accounting theory, continuously narrow the differences between Chinese and foreign 

accounting, as well as promote the international development of its accounting standards as quickly as 

possible. 

 

3.2. Standardize the accounting method to narrow the differences in accounting entities 

In the process of business combination, there is a huge difference between Chinese and foreign accounting 

standards, such as merger goodwill and account adjustment practice [12]. The accounting method adopted 

abroad is the purchase method. In China, either the purchase method or the pooling-of-interests method can 

be used for business mergers. It can be seen that there are some particularities in the accounting entities in 

China. Therefore, in order to narrow the differences between Chinese and foreign accounting entities, 

Chinese accounting practitioners should constantly standardize the accounting methods [13]. Taking into 

consideration of the characteristics of accounting practice, identifying and analyzing the existing problems 

in accounting practice and the causes of the problems, as well as flexibly adjusting and standardizing the 

accounting methods will better solve the problem of business mergers and narrow the differences between 

Chinese and foreign accounting entities [14]. 

 

3.3. Strengthen the cultivation of professional accounting talents 

In order to narrow the differences between Chinese and foreign accounting and ascertain the development 

of China’s accounting standards towards internationalization, it is necessary to cultivate professional 

accounting talents. Professional accountants can guarantee a more scientific and standardized accounting 
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practice, and new accounting standards can be applied more accurately to practice, thus fully realizing the 

value and role of new accounting standards [15]. Hence, China should acknowledge the importance of 

professional accounting talents in the practice and implementation of accounting standards, as well as 

continue to strengthen the cultivation of professional accounting talents, so as to ensure a more effective 

implementation of accounting standards [16]. On the one hand, relevant departments can increase their 

support for the cultivation of accounting talents in colleges and universities in terms of policies and funds. 

This will help colleges and universities to further clarify the training direction of accounting talents and 

determine the training objectives from the perspective of market economy development [17]. On the other 

hand, enterprises should strengthen the training of accounting practitioners and improve the training system 

as well as the assessment mechanism, so that accounting practitioners may acquire new professional skills. 

 

3.4. Improve and standardize the market economy system 

The economic environment will affect the accounting theory, and the corresponding accounting theory will 

differ depending on the stage of economic development [18]. In other words, changes in the economic 

environment will also lead to changes in the accounting theory. Therefore, in order to formulate more 

scientific and standardized accounting standards, it is necessary to improve and standardize the market 

economy system and the transactions between enterprises [19]. First, in the implementation of fair value, the 

specific implementation direction and route of fair value should be determined based on the actual situation. 

For example, fair value can only be partially used in business combinations and investment properties. 

Second, previous market economic data should be analyzed, and their flaws should be identified; then, 

based on the analysis, the social system should be considered to implement better supplementary means, 

improve the market economic system, and promote more scientific and standardized transactions between 

enterprises [20]. 

 

4. Conclusion 

In conclusion, the environmental factors that cause the differences between Chinese and foreign accounting 

are mainly reflected in the economy, politics, social culture, law, and taxation system. In order to narrow 

the differences between Chinese and foreign accounting and promote the internationalization of China’s 

accounting standards, specific measures can be taken as follows: perfecting the accounting theory and 

strengthening accounting theory research; standardizing accounting methods and narrowing the differences 

in accounting entities; strengthening the cultivation of professional accounting talents; perfecting and 

standardizing the market economy system. The research on the environmental factors that cause accounting 

differences between China and foreign countries lacks detail. In the future, we should continue to monitor 

research trends relating to environmental factors causing accounting differences between China and foreign 

countries. 

 

Disclosure statement 

The author declares no conflict of interest. 

 

References 

[1] Wu W, Shao Y, 2022, Post Epidemic Development of Jingdezhen Ceramic Museum in the Digital Age. 

Journal of Ceramics, 43(01): 158–162. https://kns.cnki.net/kcms/detail/detail.aspx?doi=10.13957/j.cn 

ki.tcxb.2022.01.019 

[2] Yang Y, 2021, Comparison and Enlightenment of Chinese and Foreign Accounting Reports. Wealth 

Life, 2021(16): 133–134. 



 

 85 Volume 5; Issue 3 

 

 

[3] Li R, 2021, Financial Management Problems and Countermeasures of Cross-Border E-Commerce 

Enterprises Under the Difference of Chinese and Foreign Accounting Systems. Journal of Tongling 

University, 20(04): 45–47. https://kns.cnki.net/kcms/detail/detail.aspx?doi=10.16394/j.cnki.34-1258/ 

z.2021.04.009 

[4] Han W, 2021, Research on the Impact of New Media on the Marketing Communication of China’s 

Animation Industry and Its Optimization Strategy. Hebei University of Economics and Trade. 

https://kns.cnki.net/kcms/detail/detail.aspx?doi=10.27106/d.cnki.ghbju.2021.000691&dbcode=CMF

D 

[5] Wang Z, 2021, A Comparative Study of Chinese and Foreign Accounting Information Systems – Based 

on Oracle NetSuite ERP and UFIDA ERP. China’s Collective Economy, 2021(08): 165–166. 

[6] Li Y, Wei K, 2020, Accounting Research at Home and Abroad: Current Situation, Hot Spots and Trends 

– From the Perspective of Bibliometric Research. Journal of Statistics, 1(05): 81–94. 

http://kns.cnki.net/kcms/detail/detail.aspx?doi=10.19820/j.cnki.issn2096-7411.2020.05.008 

[7] Xu W, Zhang X, Tian Z, et al., 2020, Comparative Study on the Training Mode of Chinese and Foreign 

Master of Accounting (MPAcc). Business Accounting, 2020(18): 98–101. 

[8] Zhang M, 2020, Comparative Study on Accounting of Chinese and Foreign Non-Profit Organizations. 

Accounting Study, 2020(11): 135–136. 

[9] Yang X, 2019, Problems and Countermeasures in Teaching Quality Management of Sino Foreign 

Cooperation in Accounting Major in Higher Vocational Colleges. Modern Commerce and Industry, 

40(36): 152–154. https://kns.cnki.net/kcms/detail/detail.aspx?doi=10.19311/j.cnki.1672-3198.2019.3 

6.081 

[10] Gu X, 2019, On the Talent Training Mode of Sino Foreign Cooperation in Running Schools of 

Accounting Specialty. Accounting Study, 2019(09): 208–209. 

[11] Zhao Y, 2019, Comparative Study on Chinese and Foreign Accounting Standards. Accounting Study, 

2019(05): 106 + 108. 

[12] Li S, Tang Y, 2017, Comparison of Accounting Treatment of “Flow Support” Business of E-Commerce 

Enterprises Between China and Foreign Countries. Accounting Newsletter, 2017(13): 116–118. 

https://www.cnki.net/kcms/doi/10.16144/j.cnki.issn1002-8072.2017.13.033.html 

[13] Luo Y, 2017, Comparative Analysis of Accounting Treatment Norms of Other Comprehensive Income 

Between China and Foreign Countries. Contemporary Accounting, 2017(04): 19–20. 

[14] Wang L, 2016, Comparison and Enlightenment of Chinese and Foreign Accounting Reports. Modern 

Economic Information, 2016(21): 210. 

[15] Ren L, 2016, Research on Influencing Factors and Enlightenment of Differences in Accounting 

Reports Between China and Foreign Countries. Enterprise Reform and Management, 2016 (11): 141 

+ 144. https://www.cnki.net/kcms/doi/10.13768/j.cnki.cn11-3793/f.2016.2164.html 

[16] Chen M, 2016, Research on Accounting Adjustment Items of Chinese and Foreign Accounting 

Statements of Foreign-Invested Enterprises. Shanghai Jiaotong University. https://kns.cnki.net/kcms/d 

etail/detail.aspx?doi=10.27307/d.cnki.gsjtu.2016.001277&dbcode=CMFD 

[17] Murray, 2021, Analysis on the Differences and Advantages of Accounting Standards Between Chinese 

and Foreign Central Banks. Shanghai Business, 2021(05): 110–111. 

[18] Li Y, 2021, Comparison and Cooperation Between Chinese and Foreign Applied Undergraduate 

Accounting Teaching. Modern Communication, 2021(09): 85–87. 

 



 

 86 Volume 5; Issue 3 

 

 

[19] Fan S, Wang X, Zhu Y, et al., 2021, Analysis on the Forming Factors of the Differences Between 

Chinese and Foreign Accounting Models. China’s Collective Economy, 2021(08): 167–168. 

[20] Zhong B, 2020, Comparison and Difference Analysis of New Lease Accounting Standards Between 

China and Foreign Countries. Financial Accounting, 2020(12): 17–26. 

 

Publisher’s note 

Bio-Byword Scientific Publishing remains neutral with regard to jurisdictional claims in published maps and institutional affiliations. 

 


